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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade: 


GRAIN AND FEED 


Hot dry weather in SOUTH AFRICA and ZIMBABWE has significantly re- 
duced the production outlook for corn to be harvested in May-June of this 
year. The U.S. agricultural counselor in Pretoria estimates 1984 corn produc- 
tion in South Africa at 5.0 million tons, up 28 percent from the drought-re- 
duced 1983 crop, but 66 percent below the record crop of 14.6 million har- 
vested in 1981. The 1984 corn crop in Zimbabwe is estimated at 1.0 million 
tons, about the same as last year's drought-affected crop, but 67 percent be- 
low the record crop harvested in 1981. Little opportunity exists for any im- 
provement in the yield outlook for corn in South Africa and Zimbabwe as most 
of the crop is past the moisture-sensitive grain filling period. 


South Africa and Zimbabwe have traditionally exported corn. These 
drought-devastated crops, however, combined with depleted stocks, are expected 
to result in record corn imports by both countries. South Africa had imported 
about 2 million tons of corn to supplement last season's drought-reduced out- 
put, despite large stocks and virtually no exports. Zimbabwe, on the other 
hand, was able to cut exports, drew upon stocks and avoided large imports last 
season. This year, South Africa may require as much as 3-4 million tons of 
corn imports and Zimbabwe may need about 600,000 tons. 


HH HEH 


The U.S. agricultural counselor in Paris estimates FRANCE's total 
grain production in 1983/84 at 46.4 million tons, down 5 percent from last 
year's record harvest. Wheat production is estimated at 24.8 million tons, 
down 2 percent from the record 1982/83 crop. Barley production is estimated 
at 8.9 million tons, down 12 percent from last year's harvest. Corn produc- 
tion is estimated at 10.1 million tons, down 2 percent from 1982/83. Other 
grains including oats, rye, millet, mixed grains and rice (rough basis) are 
estimated at 2.6 million tons, about the same as a year ago. 


The U.S. agricultural counselor forecasts 1984/85 total grain produc- 
tion at 49.8 million tons, up 7 percent from the 1983/84 harvest, and 2 per- 
cent above the previous record of 1982/83. Wheat production in 1984/85 is 
forecast at a record 25.9 million tons, up 4 percent from 1983/84 and an in- 
crease of 2 percent from the record 1982/83 crop. Wheat area in 1984/85 is 
estimated at 5.0 million hectares, an increase of 4 percent from 1983/84. 


-more- 


LYNN KRAWCZYK, Editor, Tel. (202) 382-9442. Additional copies may be 
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OILSEEDS AND PRODUCTS 


In light of the current price advantage soybean oil has over palm 
oil, the U.S. agricultural counselor in New Delhi believes that INDIA's Octo- 
ber-September 1983/84 soybean oil imports will exceed the 1982/83 level of 
400,000 tons. Despite record oilseed production, domestic vegetable oil pri- 
ces have not declined. The State Trading Corporation has already started pur- 
chasing larger quantities of vegetable oils in the world market to temper the 
high domestic price levels. India has indicated that vegetable oil imports 
during November 1983-October 1984 could total 1.8 million tons. Total 1983/84 
vegetable oil imports are now estimated at 1.5 million tons by the agricul- 
tural counselor. 


HHEKE 


KENYA's Ministry of Finance and Economic Planning announced a suspen- 
Sion of import duties on crude soybean oil and tallow imported as raw materi- 
als for local manufacturers of refined edible oils, soaps and related prod- 
ucts. Kenya will reimburse importers for the 40-percent import duty from Feb- 
ruary 17 until June 30, 1984. Consequently, no duty will be paid during this 
period. This will make soybean oil more competitive with Malaysian palm oil 
and European tallow. The level of vegetable oil imports is historically 
around 100,000 tons, most of which is palm oil. The suspension is temporary, 
but there is an established precedent for an extension. 


KKEKKE 


SOUTH AFRICA's 1983/84 oilseed production forecast has been decreased 
from 950,000 to 449,000 tons as drought conditions reduced yields according to 
the U.S. agricultural counselor in Pretoria. This is the third year in a row 
Oilseed production has been affected by a drought. Peanut production is fore- 
cast at 79,000 tons, about the same as last year's weather-reduced crop, but 
74 percent below the last nondrought harvest in 1980/81. Sunflowerseed output 
is estimated at 225,000 tons, 10 percent above the 1982/83 crop, but 56 per- 
cent below 1980/81 record harvest of 517,000 tons. 


DAIRY, LIVESTOCK AND POULTRY 


Meat production in SELECTED COUNTRIES during 1983 totaled 105.3 mil- 
lion tons, just over 1 percent above 1982. Gains were realized in pork and 
poultry, while beef production declined slightly. Pork output increased 3 
percent due primarily to increases in the United States, the European Communi- 
ty (EC) and the USSR. Poultry output increased 1 percent, reflecting growth 
in the United States, USSR and Japan. For the third consecutive year, slow 
demand growth limited opportunities for profitable expansion in beef produc- 
tion. Current forecasts indicate that in 1984, growth in meat production 
again will be small as limited gains in consumer incomes in many countries 
keep the demand for meat generally weak. High feed costs also are constrain- 
ing production. 
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Meat Production in Selected Countries 


Forecast 

1982 1983 1984 

----=- Million Tons----- 

Beef and veal 40.7 40.6 40.7 
Pork 36.3 boi BS) wha i/ 
Sheep and goat meat 4.6 4.7 4.7 
Total red meat 81.6 82.6 Bare 
Poultry meat 22.4 ZL, Phe ell 
Total meat 104.0 OS 106.2 


World beef production declined slightly during 
tories increased. In 1984, beef and veal production is 
Slightly as animal inventories also expand. 


1983 as cattle inven- 
forecast to be up 


Herd rebuilding in Australia is 


expected to begin during the year but at a relatively slow pace as producers 
assess the relative profitability of beef compared to alternative enterprises 


(sheep and crops). 


In the EC, beef production and cattle inventories in- 
creased during 1983, largely the result of expanding dairy cow numbers. 


Slow- 


er growth in EC inventory expansion is projected in 1984 as a result of expec- 
ted passage of more restrictive EC dairy regulations which could result in 


higher cow slaughter. 


Cattle and Buffalo Numbers and Beef Production 


PoE eae Cattle Inventory Beef and Veal Production 


982 1983 1984 
----Million Head---- 


United States fle as Wy oS ee a ye ELAS 10.43 
Canada (yal a pl ls Vig Mgt pe 
EC-10 TI. 78.8 To. 6.60 
Eastern Europe GW fete Di] He 2/56 2.00 
Soviet Union Ab lhoe Se Fn SA ear 119.4 6.62 
Argentina ie, DO ot, 60.3 Zao 
Uruguay LU 7 LO 9.4 0.38 
Australia 24.6 Zoeo Al goed f 1.68 
New Zealand 8.0 ia? Toes 0.52 
Japan Wy s) 4.6 ial, 0.48 
Total of 
50 countries 944.1 941.7 943.6 40.67 


1982 
-----| Million Tons---- 


1983 1984 


10.74 10.50 
TU02 v2 
6.83 6.94 
Zeon Zee 
6.80 reek 
Zed 2.40 
0.42 0.37 
1.40 Al iey- 
OZ 0.47 
0.49 0520 

40.59 40.74 


Beef production in the Soviet Union is projected to increase again in 
1984 as a result of continued improvement in feed supplies and expected heavi- 


er weight of slaughter animals. 


In South Africa, drought again is a problem in 


most grazing areas. 


The forced reduction in cattle numbers has caused a falling of cattle prices 


that will lead to continuing heavy slaughter in 1984. 
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World pork production increased 3 percent during 1983, but a much 
smaller increase is projected in 1984. Most of the increase in 1984 is ex- 
pected in the first half of the year because of current over production in 
many countries. 


Hog Numbers and Pork Production 


Beginning Hog Inventory Pork Production 

1982 1983 1984 1982 1983 1984 

-----Million Head---- -----Million Tons-----. 
United States Doc, Dose bie ite! 6.45 6.88 6.73 
Canada 10.0 Slee! LOL 0.83 0.88 0.89 
Mexico Gm 16.0 14.0 Vb f48) 1.08 10d 
EC-10 139 To aZ 1332 ee 9.69 SP pe 
Eastern Europe 14R 53 vues 7s 2 6.50 6 ae 6.36 
Japan LOO LOSS Mba) gay 1.43 1.46 
Soviet Union 1B 76.7 73.5 7, DU 5.90 
Brazil BB hg9) Bene) 33.0 Use”. OeoD 0.94 
Total of 36 countries 401.8 401.8 406.0 26.20 eo +20 1605 


EC pork production was up 3 percent in 1983. Only a l-percent in- 
crease is projected for 1984 because of increasing feed costs and lower hog 
prices. EC hog inventories, which declined during 1983, are projected to con- 
tinue downward in 1984. Danish hog numbers are expected to increase more than 
5 percent, but this will be countered by herd reductions in West Germany, 
France and Ireland. 


In Eastern Europe, feed shortages in Poland and Yugoslavia have re- 
sulted in reductions in pork production and animal inventories. While some 
measures have been taken to improve the situation in Poland, production of 
pork is not expected to increase during 1984. In the Soviet Union, increased 
beginning year inventories of almost 2 million hogs should result in sharply 
higher pork output in 1984. 


In Korea, over production in 1983 has caused a sharp drop in hog pri- 
ces. High level beginning year inventories are expected to decline in 1984, 
bringing a further increase in pork output. 


In the Philippines, Taiwan and Venezuela, hog inventories are ex- 
pected to fall in 1984 because of depressed economic conditions and higher 
feed costs. 


Australia's sheep inventory recovery began in 1983 following the 
drought-induced reduction in 1982. By March 1985, Australian sheep numbers 
are expected to be just short of the 1982 level. Sheep, to some degree, have 
replaced beef cattle because of greater financial attractiveness. In New Zea- 
land, sheep numbers are expected to expand in 1984 because of improved weather 
conditions in all grazing areas. New Zealand's sheep meat production in 1984 
is projected to decline. The exceptionally large 1983 lamb crop is not ex- 
pected to reoccur in 1984. 
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Sheep Numbers and Meat Production 


Beginning Sheep Inventory Sheep and Goat Meat Production 


1982 1983 1984 1982 1983 1984 
a —Million Head--- ----Thousand Tons---- 
Soviet Union AZ Ase 1:42 s2oiewl:44.8 816 900 950 
Australia VS87Osn 13352; Gd34.5 557 450 495 
New Zealand 69.9 /065 69.8 625 681 654 
1 Otals Ofm 29. COURLTIES ie 664371 9065/. 224 166005 4,582 4,654 4,757 
HHKHH 


Growth in poultry meat production in SELECTED COUNTRIES during 1983 
was just over 1 percent as sluggish demand and higher feed costs combined to 
limit expansion incentives. Expected economic expansion in more countries 
during 1984 should result in improved demand for poultry meat and some in- 
crease in production. Current forecasts place 1984 poultry meat production at 
23.1 million tons, almost 2 percent above 1983. 


Poultry Meat and Egg Production 


Total Poultry Meat Eggs 

1982 1983 1984 1982 1983 1984 

---Thousand Tons---- ---Billion Units---- 
United States leg BORL aD) 25211 aly Z9> 69.6 aie) 66.5 
Brazil Vo? tae, OU) © L590 LOFZ 9.0 9.0 
EC-10 he 568 44259 2h), 347 Mek TOs 69.8 
Spain 853 810 825 12.4 73 12.4 
Soviet Union 2, AZ eta OOO mae i2'5. 00 72.4 74.7 78.0 

Total 1/ BP, 1B4 22,419 4:22, B44 5A. OAL Zeige? 

Mideast 2/ 205 229 2D ez. ‘ 


Total ,Ofe4Z countries s672,589) «22,708 ~ 23.096 


1/ Total includes 36 countries for meat and 35 countries for eggs. 2/ Total 
of Iraq, Kuwait, Saudi Arabia, Syria, United Arab Emirates and North Yemen. 


World egg production in 1983 declined slightly from 1982. A 2.3-bil- 
lion-egg increase in the USSR and small increases in other countries were off- 
set by declines in the United States, Brazil, Spain and the EC. In the United 
States, poor returns in 1982 and most of 1983 caused producers to reduced lay- 
er numbers, which should result in another decline in egg production this 
year. A decline also is expected in the EC because of reduced export pros- 
pects. With plentiful feed supplies, the USSR is expected to realize another 
large increase in egg production during 1984. 
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World broiler production, estimated at 15.3 million tons in 1983, was 
less than 1 percent above 1982 and only 2 percent above 1981. Poor returns 
constrained production in the United States. In Brazil, production remained 
at the 1982 level as exports and domestic demand failed to expand. EC broiler 
production was down nearly 5 percent as high stocks and slow exports kept 
producer prices low. France, West Germany and the Netherlands all had sharp 
production declines. Broiler production in Spain was down again in 1983 as 
weak demand and high feed prices kept profit margins extremely tight. In Mex- 
ico, production was down over 10 percent as producers adjusted to tight feed 
supplies and limited domestic demand. 


During 1984 broiler production is forecast to expand over 2 percent. 
U.S. production, although expected lower during the first half of the year, 
should expand after mid-year. In Brazil, production is not projected to in- 
crease unless exports expand faster than currently anticipated. EC broiler 
production is projected upward as subsidies continue to facilitate exports. 


Turkey meat production in selected countries was reported at 2.2 mil- 
lion tons in 1983, nearly 4 percent above 1982. U.S. production is projected 
up slightly in 1984 as U.S. producers respond to improved profit margins. EC 
production should increase by a small amount. 


Broiler and Turkey Meat Production 


Broiler Turkey Meat 

1982 1983 1984 1982 1983 1984 

---Thousand Tons---- ---Thousand Tons---- 

United States DYD2S ED,690 SS 4/6Z L144 15195 Say 
Brazil DUD Mel, 4907 Se 500 NA NA NA 
EC-10 SOLS? eZ B80 mez 97 2 687 713 P21. 
Spain 785 745 760 20 20 20 
Soviet Union 675 725 775 47 49 50 
Totalely >, 2UZeeeL D2 Jee OG Paar sn FARE PT Pa hee 


1/ Total includes 29 countries for broilers and 19 countries for turkey meat. 


COTTON AND FIBERS 


In FRANCE, cotton traders reportedly will rely less on the Soviet 
Union for future cotton supplies. Traditionally, the USSR provides about 50 
percent of the cotton required by French textile mills. However, for the past 
several years Soviet cotton exports have been severely reduced. To ensure ac- 
cess to adequate supplies traders have had to seek alternative sources. 


KEKKEK 


SOVIET/JAPANESE cotton trade has been sharply reduced in 1984. The 
USSR has agreed to supply about 30,000 bales to Japan for April-June de- 
livery. During the same period in 1983, the Soviets shipped over 90,000 bales 
to Japan. It now appears that Soviet cotton exports to Japan for the 1983/84 
season may total less than 100,000 bales, compared with previous years' ex- 
ports of more than 300,000 bales. 


HHKKH 
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According to the U.S. agricultural attache in Lagos, NIGERIA's 
1983/84 cotton crop has been reduced by drought to 75,000 bales, 17 percent 
below the crop of a year ago. Poor seed varieties and shifts to food crops 
also have continued to restrict output . Despite the reduced outturn, quality 
is reportedly good. 


KEKE 


The U.S. agricultural attache in Islamabad estimates PAKISTAN's 
1983/84 cotton crop at 2.1 million bales, 43 percent below the crop of a year 
ago and the smallest outturn since 1978. This year's crop was plagued by ad- 
verse weather and heavy pest infestation. 


TOBACCO 


In ZIMBABWE, the Tobacco Marketing Board set this year's flue-cured 
tobacco production target at 110,000 tons, up about 17 percent from 1983 out- 
put. With area planted to flue-cured tobacco estimated at 50,934 hectares, 
growers will have to achieve yields of 2.16 tons per hectare to meet the pro- 
duction target. Last season's flue-cured area totaled 46,234 hectares and 
yields averaged 2.04 tons per hectare. 


The bulk of Zimbabwe's tobacco crop normally is planted in November 
and December and harvested from January through March. Despite below-normal 
rainfall that delayed planting and caused some regional crop failures, this 
season's flue-cured crop is showing excellent potential. Tobacco quality also 
is expected to be improved from last year. 


HHRKEKEK 


TURKEY's total 1983 tobacco crop has been revised upward to 226,000 
tons, a 2.5-percent increase from the previous estimate and 7 percent above 
1982 output. The 1983 production gain was primarily due to increased output 
in the Aegean region, where the crop totaled about 145,000 tons, up 10 percent 
from 1982 output. Field preparations for planting of the 1984 crop are just 
beginning. Almost all of Turkey's tobacco crop is of oriental tobacco; a 
minor amount of flue-cured tobacco also is produced. 


The Aegean grower's tobacco market for the 1983 crop officially 
opened Feb. 14, 1984. Virtually all of the output was sold within a few days 
at prices ranging between TL60 (US$.19) and TL1095 (US$3.50) per kilogram. 


The ceiling support price for 1984 crop tobacco was increased by the 
Ministry of Customs and Treasury from last year's level of TL 335 to TL465 
(US$1.49) per kilogram. Premarket purchases by private merchants at prices 
well above the official ceiling pushed the overall average producer price in 
1983 to around TL470 (US$1.50) per kilogram. 


The State Monopoly is estimated to have purchased about 75,000 tons 


of tobacco at an average of roughly TL350 (US$1.12) per kilogram, while mer- 
chants are estimated to have purchased about 55,000 tons at an average price 
of TL700 (US$2.24). Purchases are expected to continue for several more weeks. 


-more- 
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AUSTRALIA's 1984 citrus crop is expected to total about 516,000 tons, 
up 9 percent from the 1983 harvest, according to the U.S. agricultural coun- 
selor in Canberra. The bulk of Australia's citrus harvest normally begins in 
April and runs through the end of the year. The 1983 harvest was at a six- 
year low due to the residual affects of a 1982 freeze and hot, dry conditions 
at flowering time. 


Orange production in 1984 is forecast at 420,000 tons, up 10 percent 
from the previous season. Most of the increase in production is due to an ex- 
pected 35,000-ton increase in the Valencia crop, as bearing area is up and 
yields are expected to be improved. The 1984 navel orange and lemon harvests 
also are projected to be up over last season. The tangerine and grapefruit 
crops, however, are expected to be slightly below 1983 levels. 


U.S. TRADE BALANCE 


U.S. agricultural exports during January 1984 rose 14 percent above 
the same month a year earlier to $3.5 billion, with nonagricultural and total 
exports up 3 and 5 percent, respectively. U.S. agricultural exports during 
January 1984 contributed about half the value of the increase in total U.S. 
exports during the month (compared to January 1983). U.S. agricultural ex- 
ports during the first third of fiscal 1984 increased 15 percent from the same 
period a year earlier, with nonagricultural and total exports rising 2 and 4 
percent, respectively. The U.S. total trade deficit continued to worsen in 
January 1984, although U.S. agricultural trade contributed nearly a $1.9 bil- 
lion surplus for the month. 


U.S. Total and Agricultural Trade 
January and October-January 


JANUARY OCTOBER - JANUARY 
1983 1984 10-82/1-83 10-83/1-84 
(Million Dollars) 
IMPORTS: 
Nonagricultural b8,,52549, 24531238 I, 20004 90,014 a1. 
Agricultural 1,494;°9 1,694.0 5,439.6 Dy FaLeG 
TOTAL 20,020.8 26,2/35.98 1857/2525 95,9 D1eo, 
EXPORTS: 
Nonagricultural 12 f0D26 137140.) DLgo liso Dawood es 
Agricultural iy LD. 2 3,546.5 LL; 93953 13. (00S 7, 
TOTAL 15,818.8 16 ,686.6 64,314.6 67,010.2 
TRADE BALANCE: 
Nonagricultural -5,822.3 -11,439.7 -20,913.9 -36,/704.6 
Agricultural +1,620.3 _ +1,852.5 +6 ,500.2 +7,/62.9 
TOTAL -4,202.0 -9 ,587.2 -14,413.7 -28,941.7 


fa 
Selected International Prices 


em > Marc , 1984 : Change from : A year 
; > previous week : ago 
ROTTERDAM PRICES 1/ $ per MT §$ per bu. $ per MT $ per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%12/ 195.00 5.30 +2.00 196.00 
OS ee NO ee a UNOS Se LAN ol 2/95. JO ede) +1.25 168.70 
apse racy wiepe aie ig beareeuene ce inky 158.00 4.30 +6 .00 150.50 
Wee eNO mo cHeAel. L2/ ae ee to PU ess) +3.00 170.00 
Canadian No. 1 A: Durum.12/ 202.00 Deu +2.00 185.00 
Feed grains: 
UscemNOls) CMVELLOWSCOLA ue 157500 4.00 +5.00 137 3p0 
Soybeans and meal: 
Uta .t Neer seLLOWs «653 ae ol Leo 8.45 +11.35 234.60 
Brazil 47/48% SoyaPellets 4/ 248.00 -- +11.00 2220 
U.S. 44% Soybean Meal..... 232.00 -~ +10.50 205750 
U.S. FARM PRICES 5/ 
Wheaiets sectsciete cccre er sienciercists EZANOZ 3.40 +4 .04 US6367 
Batley. ates. "sles ss sgic's ~ dee eee vat A Ze16 +1.38 yall) 
CO ohn Agen Ar A ae AT ged) O25 +5.91 L138 
SEPCMENetstere stele « « clelelelOeaets « 108.03 4.90 4/ +3.09 104.28 
DiOwEe Gam 7 . . slertigittterss 2.0.0 Big fo i hives! ae -.44 981.93 
EC IMPORT LEVIES 
Wheat’ 8/. . .eiversnere sts 3508 90.60 2an5 +2.50 116.80 
Barley. s os 1c.e,cteeterereetttte «10 We Th) 1.60 +4.40 iL 15,00 
COLT. . «6 +00 00 eee OEE. » » 64.05 1.60 +4.60 92.60 
SOLGDUM. . .Ac)st. Beverecsiels peeietee 75.00 5390 +3.50 91620 
Broi bers. /7ae9/ 11/\..57.¥ert. 177.00 -~ +5.00 313.00 
EC INTERVENTION PRICES 10/ 
Common wheat(feed quality) 184.25 5.00 +4.40 185.10 
Bread wheat (min. quality)10/ 200.95 5.45 +4.85 203.45 
Barley and all 
other feed grains....... 184.25 -- +4.40 185.10 
DLOULEL Sty tees ts sates sore ctarete 1226.00 — +7.00 1079 .00 
EC EXPORT RESTITUTIONS (subsidies) 
WGA beat erar cere ccaus ls ects -supnaisusoete B22) Lake -- 81.08 
BarLey.cerdsteces cates ils erat eneion 41.00 Mek) -.45 N.A. 
Broilers //- 9/GN/ eerie: 139.00 -- +3.00 212.00 


1/ Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Optional delivery: Argentine. 3/ Based on selected major markets 
and adjusted to reflect farm prices more closely. 4/ Hundredweight (CWT). 5/ 
Twelve-city average, wholesale weighted average. 6/ Durum has a special levy. 
7/ EC category--70 percent whole chicken. 8/ Reflects lower EC export 
subsidy-down to 20.00 ECU/100 bag effective 14 Sept 83 from 22.50 ECU/100 bag 
set in Feb 1983. 9/ F.o.b. price for R.T.C. broilers at West German border. 
10/ Reference price. 11/Reflects exchange rate change and not level set by EC. 
12/ April-May shipment. N.Q.=Not quoted. N.A.=None authorized. Note: Basis 
March delivery. 
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10021 WORLD CROP PRODUCTION (12 issues) 18.00 25.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 








ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 


ORGANIZATION OR FIRM 


STREET OR P.O. BOX NUMBER 


ZIP CODE 


COUNTRY 
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UNITED STATES DEPARTMENT OF AGRICULTURE 
WASHINGTON, 0.C. 20250 


aed 


OFFICIAL BUSINESS 
PENALTY FOR PRIVATE USE, 8200 


If your address should be changed _.__ PRINT 
OR TYPE the new sddrass, including 21? COOE and 
return the whole sheet and/or anveicpe to: 


FOREIGN AGRICULTURAL SERVICE, Room 6918 Se. 
U.S. Deoarnment of Agriculture 
Washington, 0.C. 20250 
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WASHINGTON, D.C. 
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